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The impact of economic complexity on economic development in the Kingdom of Saudi
Arabia for the period 1991-2021

Abstract

The study aimed to measure the impact of the economic complexity index on economic
development by constructing a composite variable that expresses economic development, and by
including the control variable average oil prices because oil prices represent an important role in
supporting economic development in the Saudi economy. The study used data for the period
between 1991 and -2021, and the results demonstrated the existence of a cointegration relationship
between the study variables in the two terms using the autoregressive distributed lags (ARDL)
methodology by conducting a bounds test. The results led to the existence of a direct relationship
that is not statistically significant at the 5% level between each of the following: Economic
complexity and economic development in the short run, but in the long run we had a direct,
statistically significant relationship at a 5% significance level. As for the control variable, it has a
direct and significant effect in the long run on the dependent variable economic development. The
results of the product area analysis also showed that The Kingdom of Saudi Arabia has untapped
knowledge and production capabilities to produce many complex products in many sectors but in
particular in both the chemicals sector and the machinery sector. The Kingdom of Saudi Arabia
ranked advanced in the economic complexity index and surpassed in 2021, advanced countries

from G20 such as Russia, Spain, Canada, and Australia.
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%6831 Ay plii )) Cua 1992 ple (3 OIS 28 a3 Jane e Ll 30503.00 A sl 5 8 3 Jaws siall ity s (53 s
el o oo sSall BY) (A LaS Ladil) yr Jaws g @ W)Y L5V s o 0 69059 Ay o)) s 2000 ple 4
G adi ) 28 2021 sl b Lol (9554 Loty 538 g l& s ¢ Kol SY 50 26,18 Laiil Jaa n yaas Jaws sia iy Eum
%.8 druiy daall e e sSal)

Agalanty) dpalill S ja pdige £y 2.5

Meyer et al., ) o» JS bl )y Jie olaid¥) 4l e juamill Caagd 48 ja il plige Gl Hall (e 2aal) Caedd

Lo laial g Lobia) alal sac alasiiuly ) 58 Cus (2016; Salvati & Carlucci, 2014; Santos & Santos, 2014
gl 065 A RIS Gl i) apaad 1) Caagd andll 13a 8 Ui cads el el (e el 5 A Lial 5 481 2 gand
Z 5 A5l sl ) 5 A0 sl g yall ASLeal) Slai] & ApalaBY) Aaiil) (e pnill Apulial) il piall e oLy Ll
(LIS A g e lainl a5 galaall aay I3 G e dased 55 () L

: (PGDP) (Aaa¥) (Aaal) 7l ¢ra 38N i -

U ae i (M B ¢ sl dandlivg 5 Jsall jlas ) Gl alle Gulbie 58 (JaaY) ol ) e o8l s
SSY) Ao luall ¢laldl g diadl 53 jsall Glaldl Jaad Cas o abaBY s sa e 2l e aly a1 dala) ¢ Jaay) Aol
weea ) o) il (pe 2l et e Biad ) Lo

: (INF) pia) Jaxa -

5 oalke Al 028 Jia o ¢ 1S Ll s (ysilala s gy s 5 Osia s salS JBa) aduaill YA (e dsaiil) Blea (5
Dty A e Jie pgaal cpdll diall daall mllal aaiaill a5 i) sale) <l 3l J3A (e Jlall (ul 5 (0 5S8
Acticall ) Jeall (e Allalal) daiall Allead) o sai g o) jaall 45 5lae
MMglaiBY) A (e il Jare Gaiad e acliy il 5 o aill adaill Jaa” of ) (Kaldor, 1959) sl cua
¥l (5 e ad ) Aulaw Uail(Robertson, 1928) Juxd

Al 5 681 (e S 6 da dery i AdlAR) ALY 8 ald IS daga o3 sl 5 ¢ ) aduail) Al ()
oY) 33 en e ST dpaals (Jatine i IR (ge) A pmaadl 81 sall (ast 5 (alall agilual
pdaaill ymidy (Fischer, 1993) 3 kit L anlis o) (e Yo Lpaiil) Gamy 38 aaill (o (5 30 (g clllin Gl (e e
Al gaiy Juall Gl o155 e Il ) sall e o LeS i) gai g SLaiin¥) Jili (ol e saill (e

Yoo Al ClalaByl b padl) e " adaill A (e il dulis ae Ll Ciliag (Friedman, 1971) Lad
sai i) Wadll (g cmanys g5l Bale] o U1 IS (e Al iad ) e pdail) ol 4B daall o Gi
o=l Y 5 il pall e Sadie JAS jaas cagiill delh g ¢ aall

((EMR) wiudh gil) dpusi -
4 G BV s (Meyer et al., 2016) 4wl )y (8 dpeiill (S ja il L) (8 Col gill Ausi patie aladiul o
ALY dpaiil) 50y ) ad s gill B0l ) S ApalaiB) dpaiil] Sl e 5 ik 5l
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:(GEH) 4aal) o agsal) 3yl g (GEE) aslail) o e 98al) 5lady)
esSall Y (2022 s & sl sl tMoosa & Smith, 2004)ce IS Al o Jie sl all (e a2l s
Hajebi et al., 2023; Tomi¢, ) (= dS dul o Ciidl Cua dpla@¥) Ll @l jdise o dawall Lo g aiaill e
& Yl ol 5 ol Al ks sl i) dad e adeil) e e sSall Bt lagY) sl (2015

sk 8 g Of 4lld (e aslall gy skl 5 Casall Ve (8 L) dati g SLaBY] 8 Jeadl aga )iy oluil) ales
aaadl (o jlaall 5 claa 5l 530l

(Ndaguba & Hlotywa, 2021; Zhang et al., 2020)cx JS 4ul )3 Ciaia g 38 daall o o Sal Gyl Wl
dasall Jlae 8 cplalall J2a 50l 3 ) daall Jlae 8 L) o 38 LS dpalai@yl i) e Lagl sy ) 5al)
Semdl (38 a5 Jae g i

S st BT ) Aaall Sl (o sSal) B (e el Sl stasa Lgpal 1 Gl ot (Qehaja et all, 2023) ks
Al e iy pmall 3340 ) (Al dasaall e HlI 8 L) (5275 38 5 cdpdlaBB) Apaiil) UL g galbai8¥) saill (e el
SlaBY) elal 5 Ll jady gl Jlall Ll ) 2ol 8 3l daall

e (ol Ul e S daall 5 addaill o (oo Sl G e Ly jaad

:EDI 4palai®¥) 4alill jdisa s 3.5

(o LS ) ghad Bae 4t (8 g S pall ApalaBil) Apaiill 35 Sl

S all piiial) Ul il ptiial) dpailia e 2 (Y

By il (pa 2SE e 5) A saSla g L 5 )S Wl L) el caliny 58 (o gan Ui 5 ol HLA) 5 (5 sk Bany 13 2y

LBl 5 elgtias Dla (520 5 el ppaiall
4 o gall ) JLER) (4) Jgaad)
Cronbach's Alpha N of Items
.766 5
McDonald's Omega
187 5

.SPSS bz aladiuly Gleall ol ;)

25 . 787 Liaa s alli 53SLe Jalaa Lyl 5 ¢l giia g Bam 4 A 5 766,50 5 Fli 5 S Ll Jalas A (4) Jsanll ma sy

A g8 g Baus A
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Item-Total Statistics aliadl Jaa) cluibaa) (5) Jyaal)
Scale Scale Corrected Cronbach's McDonald's
Mean if Variance if Item-Total Alphaif Item | Omega if Item
Item Item Correlation Deleted Deleted
Deleted Deleted
PGDP 2.13354 581 435 .760 .828
INF 2.37419 q37 108 842 831
EMR 2.32548 425 824 .600 620
GEE 1.99190 529 674 676 790
GEH 2.02648 526 705 .666 .840

.SPSS ey aladiuly bl ol jaal)

ol a5l AN daidll 5 e 8 S50 IS e dalii Y1 Corrected Item-Total Correlation 2 sl Jia: (5) Jsaadl e
Al "Caks gill L EMR" oo Al il of JaaDli g ¢A3ISh dall (e imall pipall slaiiad ey clldg 5 ,aY) e dll
daall Lo oo sSall Gy s GEH" ol Jdsall 4y (0.824) Llaiay Ol yuaiall 8L (a5 4 Jalii ) dad e
i GEE" o= Al sdsall 44l (0.705) _laie il il (Bl 4kl )) jlade by Cam " Jlaa ) sl 3l (e
el PGDP" e il izl agdly ¢(0.674) e iy Cum ' lea) Aaall i) G el e (o sSal) (3lisy)
o= Al a5al) 5 Uil ol i pall el L Lal (0.435) Ll Y1 dad il S 1 Naa Y ol il (e 2l
(0.108) LLi,¥1 Had cilS s " aiadll Jans INF

Jui Cua aa e oo b 85 JS ada aay Ll Jelas 4 Cronbach's Alpha if Item Deleted 2 sexd) Jias s
Y Uids Ala 8 4855 pall Uil Aag (m8a iy adaill Joee il Usda 13 48 6 gal) Ao gl e il
oo daall e o el By A Cada i) Jaee — Jlea ) Jad) il e 3 ) Cusad) sas e 24061 <)y 5l
(e Asal il (g adatll e o oSl B! daws - Jlaay) sl il

dua Baa e o 8 jdise JS Bia aa b ) alae 408 McDonald's Omega if Item Deleted 2 seall Jiay s
— dleayl Asall il e 280 Cual) sas e IS AN Gl el L 131 A8 6 gl A gl ) e gl Jas
Ul e aleil) e o sSall BlaY) Lo - Jea¥) sl il e danall e o Sall 3y dui adaill Jaes
gl Jond Ldda Ala 3 38 55 pall LSRN R i (Mlan ) sl

o S

b LS il i gl elaa ) Y 5l (i et il gk Jd
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& yitall i gll slaayl (6) Jsaall
PGDP INF EMR GEE GEH
Mean 43753.75 1.963559 50.58381 | 0.258352 | 0.105900
Median 43437.87 1.222070 49.76000 | 0.269726 | 0.118412

Maximum 48691.27 9.870248 55.60400 | 0.313199 | 0.150320
Minimum 36946.75 -2.093333 47.40100 | 0.116613 | 0.008668
Std. Dev. 3097.404 2.630776 2403915 | 0.047785| 0.033681
Skewness -0.173682 0.854496 0.650881 | -1.032737 | -1.047238
Kurtosis 2.135384 3.774923 2.315283 | 3.560343 | 3.319651
Jarque-Bera 1.121454 4.548160 2.794421 | 5.916049 | 5.798303
Probability 0.570794 0.102892 0.247286 | 0.051921 | 0.055070

Sum 1356366. 60.87034 1568.098 | 8.008907 | 3.282898
Sum Sq. Dev. | 2.88E+08 207.6295 173.3642 | 0.068502 | 0.034032
Observations 31 31 31 31 31

EVIEWS gl aladialy claald) ol : jaaall

Adlide il Led g (el Bas 5 (i Led Gud Sl el (A L) ) 53 A sl of (6) Jsasdl (e Jaadls
) aadaty o g8 (o g AMSEY) 038 Jal g ciling Lle 5 Ui af Loayl Leal

ol Loy o g Bngriall o3 (Gt

) Aalad) Aipall e el de 8N @l pipal) L) Al oY

th( Xt_Xmin )

Xmax - Xmin

1
X oadal Ay jlmall Hdsall Al Zt
Assl pall 285 yidl) b 5l sall dladl) Aadll ) s Xt
X owdall (5 puail) sl Xmax ¢ X siiall Liall adll Xmin
Gk a i ] 50 O ad i Ll (ol S pall puiiall (5 55 8 ALA AN ) pusiall S yidia il Ll iy (aadail] ie
el gaes e Alalad)
g A 01 5sY) et UG
G Sl Jala Gk e @lld g diban ) z3lall (335 () 55Y) el A8y sl o aaiad Gogu daman Sl ()5 5Y1 s
UL s ol W) (g (38l 8 At 1l oSl Sl alasials 0l 35V oL (A (A ¥ B gl Jiati PCA dant )
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LBy Apatill S pall i gall &5 gSal) il piiall G G gou s oL Y Jalaa (7) g

GEH GEE EMR INF PGDP <l gadial)
529** .040 .698** 112 1 GDPP
-.345- -.245- .096 1 112 INF
415* .393* 1 .096 .698** EMR
941 1 .695** .034 207 GEE
1 941** .684* 112 217 GEH

.SPSS by aladiuly cilual) af 1 jiaal)

O S i) G (a¥) LY Jay G A5l e < pariiall G sy Bl YT Elas (7)) Jsaad) o s
s Ao A8all i iay 18 s e Jalii Y1 S 13 el elae sy o 1y 3 Legsl o A yda cpn pariiall (pa A83M))
L Lo 20U < sl (e IS i) Jisandl (e il a5y AN uadiall i ) (555 (o srcial) 2l 334 5 ¢
4 sl 383y
caadh gl Jara g aay) sl Ul e 2 8l Cuuai o
Al Jaall i) (e daall o o sSall By A s Jlaa¥) Jaall gl (e 2580 i @
cta ) ol ml e alatll o o sSall By dui g Cia gll Jaee @
Ala ¥ Jsall il (g daall Lo o sSall B Ay Cada gill Jaxa @
) il e adeill e o Sall Y Ay JeaY) sl il e daall e o Sall Gy A o
RACENY
Jagall Jilas Jlag G Ul Jiad A 2K el gall (e Gpma 230 ypaai] Jal gall Qo o1l o 5 (Al 3 gladl) 3
Jids O sh Sy Ul ransy ¢ UL (I3 Lge 53 (g B 85 AS ke Jal se Aand g dbes o5 (o) elld ) il cpls
A i sall dae S () 50 Ao ,all il sall e sleall (5 siae
Jalad) g 492 Hall &l pligall (g Jalis )Y Jalaw JS Guils Cus (Loadings) < laall (e de sana Ao dale JS 2ainy
el
NI JUPRPE SRV Y [ TR Y (S PP ) RETEP N PP PSR PPN A TG PPty AP S RACIECS
A A L il e el
1 sk sl S Eigenvalues 4elS [sia ad 3sa s 11
T10 e ASG alal) Gl e 8 (g2 58 (S8 daaluall 2
.(Commission, 2008)7%70 cx S aball il s 3 o815 S daabliad) 3
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Total Variance Explained sl bl z 5 (8) Jyaal)

o o Extraction Sums of Squared| Rotation Sums of Squared
o Initial Eigenvalues ) _

3 Loadings Loadings

o

o % of Cumulative % of | Cumulative % of |Cumulative
D

~ Total Variance % Total Variance % Total Variance %

1 | 2.798 | 55.967 55.967 |2.798| 55.967 55.967 [2.538| 50.766 | 50.766
o | 1071 | 21.423 77.390 [1.071| 21.423 77.390 [1.331| 26.623 | 77.390
3 949 18.974 96.364

4 127 2.548 98.911

5 .054 1.089 100.000

Extraction Method: Principal Component Analysis.

.SPSS gl aladialy cleal) a3 ; juaal)

LalS ) sha il 5d Jadh Lol o 0 2 g s Wl iy (8) Jsaadl es oled 5y oSl 433N Lo i) e sl
:&us Eigenvalues

SIS ) 50 %55.967 IV Jalall juiy @
S ) (e 9421 .423 (AU Jalal) pudy e
S ) 50 918,974 Gl Jalall sy @

G a5 Aatluse JAY) (g8 8L ol sall Wl <0 96,364 laiay AU cplil) 7 5 8 Lia) 55 ol g 2390 aalesi g

Rotated Component Matrix 5 _piwal) <l sSall 43 siuaa (9) Jgaadl
Component
1 2

PGDP 276 .830

INF -.080- 596

EMR 770 535

GEE 973 -.011-

GEH 957 .036

Extraction Method: Principal Component Analysis.
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Rotation Method: Varimax with Kaiser Normalization.

a. Rotation converged in 3 iterations.

.SPSS el g aladiuly ileall ol ; jaall
:Rotated Component Matrix & il <l 6Sall 48 s ana Jiay 531 (9) Jsaa)
1l e GO (A& S S0 aalun JsY) Jualadl @
0.770 ey b sill Juwe o
.0.973 Llaay Jaa¥) sl iUl (e a2l e o Sall BaYl 4 o
0.957 ey el sl iUl (e dsall e o Sall gyl A o
1Bt (B S JS5 sl N Jdall 5 @
.0.830 _laier Jaa) sl zilill (e 0 dll canai o
.0.596 lia aduzill Jaes o
8 opinsall U Sl 48 ghan ) el il ol ) aasily (9) Jsaadl e Jal gall 5 5Y) elin o 55 AEIAY 5 gladl)
.Rotated Component Matrix
sl Axiall 23l s Jal 5ol 2 e ke JSI (6 S Aaalusall 303 Gy sla o e IS (05 a5k G
:(Commission, 2008)
;‘;L”J\S =y
sl il () jsl ¢ sana v/
W1+W2+ W3+ W4+ W5+4+=0.201163 + 0.14445 + 0.186621 + 0.235822 + 0.231944 =1
Lo slaly
b WS Sl el el Alalas sas edpsbai®¥) dpaiill e Lilag) i <l priall o ) il
EDI = (W1 x PGDP) + (W2 x INF) + (W3 x EMR) + (W4 x GEE)+(W5 x GEH)

EDI &alais¥l deaidd! ydga (11) JSCEJI
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BN (g adi e OIS S (alddil s i) (o Le LSSy il jad Bamy e palaB) dpaiill e of (11) JSEN G
e b Ll dasall e o Sall Gyl Jlay) Jaad) il (e 2 il cual g adizmil) e JS gla,Y k5 1992
Ldill Jaa 0 e Jaws e (IS 5 O el aoaad (alésil 3yl oda gl G Bl 8 (bl el agd a8 1999
D e g @y G 3l el Ll b gl G %650 @l Ay pliil U alall 2gds Y 50 17.45
) el i) 3 25l Cail Sl @ 5,V oy 1l jo el Lpdl QIS 2016 ole 8 Ll 26,811l
e |5 Cay Al Lyl 55l g i 5f Jan ol 388 2021 52020 ple 8 Ll daall g adaill e o Sl Gl
Axilall dgal sl daall g adlall (0 JS e e sSall BWY) o83l s COVID-19 Aaila
ZAsaill all) a8l g daa o) Julatll g o oaulil) 73 gail) g (ulill) Aiangia L6

bl =3 gl 3 ) jaiall Slan ¥l Cia gl aslil) 23 gaill A2 L 5 ) jaially Cay el €0 3l 13n 8 o jaiiasd
SR B3yl e (ol 23 saill paaii g Jolas ) 5 edilian ) Sl (N ASLYL (Sl (i pedl 5 e IS Jaaiilly
Aaay baga i |l il il s Jiisad) i) G LabiaBy) lEdlall st o bl JalKill 5 4 ) i)
%Al 3 sl
Ll e iy g Al il ALua 1.6
A Alsaall Ll ) i 58 o g Al ) el 5 o0l 2iail) 5 ISl i)y AEDaD) Ll

EDI; = By + B1ECI; + B,0P; + &

s

il el ;B

Al @l ppaiall plasi¥ lad E3llaa e el (B2 Bl
Lo gee V) Galall o) Eum 0555 o3 (oM S pall S5l 585 (EDI) 1 Apabealy) dpalill jdige aulil) ptial) /Nl
(8 Adlaa ) 33l 3l o 585 IS5 (s Y Jlaa ) aall bl (e 3 8l a8 53l ) 58 dpalaiy) dpasill
Laalii] (5 sime LY e 2 8l Cunal ey Y s cdadill Aaiall lalll 8 L W ciVa clllia cellh pa s Apalisy)
GLEY) (5 siusn s tAaalaiBY) paill Bn Ol pi5e it pdaail) g Capda il (g SIS Y ma Ll (galaiY 5 shai 5 AL
Al ) sall Ly ol 5 anlat 8 Ad sall alaial g Aol dpatill (5 e o el (8 aalud dasall g adedll (0 JS e
el U e 2 8l Canal) A 5l iie dused Jadly S je e o L) o3 288 GlIAL ¢ lusY) Ay dlaiall
(sl e o sSall 3y g cadaill e o sSall 3y caiaill Jane gl il Lo ¢ Jaa!
b ) il G claBD) dppil) 4 jrall AUSY uplia 2 ((ECH) @ bai@Y) a8ail) jdiga- Jiiuall jiial) /Ll
taa ) el il e ol Capaiy s Aabai®Y) dpaiilly g ) salbaBy) adedll o)) ddglall
chadil) e Jaw siall 22l @lld g (5 g el e adill el o 25 1 (OP) Jadill e Jau gia - aSal] ycia GG
aan & T yall) Bl 53 Cina ol i i gy e Osale 7 )l Lo () Bn smad) Ay yal) ASLeall i) 2 S5Y) oy
Ayl ASLadll 8 Apalaiy) dpasil) Wil s oba®Y) salll C¥ame o daad) e gl )Y lagy) il (2019
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3\_)1@35&\ Q\):\HAS\ :\.Q_J.\L oe

_‘“,ul,.\ﬂ\ G:\}aﬂ\ &) yardial grnbaa‘i\ “aagll 2.6
Al ol 3 5k elac Y dpalaB¥) byl (i se 8 Al ) (e tia ol Jilall ey

Gab o s Ll il o3 Coa g b e (e 5 Gha ) b1 5 Alall D31 5k e <l el e

Aabuall il aaas

Al ) sl paiall ) da el (12) Jeiid)
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EVIEWS Cuﬂl-’)-’ e\-‘\il-nl-,! (u-u}\ (.\3 :JJ.&A.AM

bl 3 3} il el Ayl gl (10) Jgin

OP EDI ECI
49.22241 | 0.567610 | 0.055862 (eall L sidliMean
41.91000 | 0.556844 | 0.060000 L sl Median
110.2200 | 0.820854 | 0.820000 iad el Maximum
12.20000 | 0.246663 | -0.870000 4ud B Minimum
31.69967 | 0.181024 | 0.432860 el il =YY Std. Dev
0.610560 | -0.053528 | -0.314757 ¢ 5N} Skewness
2.117848 | 1.687967 | 2.499544 &l Kurtosis
2.742102 | 2.093909 | 0.781483 Jarque-Bera
0.253840 | 0.351005 | 0.676555 Probability
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1427.450 | 16.46069 | 1.620000 Sum

31 31 31 Observations

EVIEWS geebin alainls ciluall &3 1 jaaal

o3 Ak Cia g i il @il g ¢ ulil) 23 gall) i piial Ldia o) Ailan) GulBal) il il (10) gl G
s Jaalilly <) purtial) 538 M&@&MJ &) _ariall

L 53 0.567610 dad 2021 A 1991 A yall 553 & (Aabai®¥) duaill) ) alil) jusiall ol Jav gill &l o
CulS 38 5 jlmall ) aY) dad Ll 0.246663 dad S8l 5 0.820854 cuxds 28 dad el Ll 0556844 4ied
@ 5ile ol S a gl Jimie of Ao AV e3a 5 ¢ 0.53528- Al dadi o) SV Jalae s Lash 0.181024 Ll
5 Jarque-Bera L) das Jxis (12) JSE (e oy WS 1.687967 g i Jalaay o) slas¥) b S8
10.05 &a ST (250.351005 nsiall laia¥) el culS Cua ol )58 @i il G e Probability
Lt 52 0.055862 ded 2021 1) 1991 Al ,all 5 5 3 (o 3laBY) 2ol ) Jiiaaall yuiiall losal) Jaus siall
S a8 (g bmall il aiY) dad Ll <0.870000— ded 81 5 0.820000 Cials 35 dad e Ll <0.060000 4ied
@ sile 5 ) ST g 55l inie o e AV o385 £-0.314757 Al dad o) V) Jalna oy La €0.432860 L)
5 Jarque-Bera Jlid) dsii Jxis ¢(12) JSa e ey WS 2.499544 mla i Jalaay V) olad¥) 8 DLl
0.05 (e SI (2 50.676555 sxiiall Allaia¥) dall i€ dun xda a3 58 0 i) of e Probability
bt 52 49.22241 4052021 N 1991 Al yall 5y 6 (dadil) e o gie ) aSail) jaial  lesall Jons siall &1,
CulS 38 (g jlnall il aiY) dadi Ll ¢12,20000 e il 5 110.2200 <ualy 388 dad lef Wi ¢41,91000 4ied
@ sile ) S a3 sl imia of e AIYS 038 5 £0.610560 Lo 50 Gadh o] sV Jalea &l Lah <31.69967 Ll
5 Jarque-Bera _lia) dagi Jais ((12) JS) (e poaly WS 2,117848 o Jalaay ) olad¥) L DlE
0.05 (e S| 52 50.253840 piall Aaia ¥ dail) CilS G aha a5 55 o bl of Lo Probability

A ) gz dlall ) paEil g Judasl 3.6

sas sl KA Lkl e ja) (@i e c‘\,).m}\de\)\ﬁh\%)dgdﬂ?}\e}mcwgﬂ\cdﬂ\ﬁﬁ}d:\u

(rresall DL (Soo) HLEA alasiuly ellh 5 el Hall <l patial dpia 31 JuSlall ) j8iu) s e oSal (Unit Root Test)
A AL ) jEiul L goas 5 H3n g g ade e adall (il ety Cua ((Augmented Dickey Fuller test)
oo Jil Al Aibeany) il Lial il 138 i 31 AL i i) ae g 5ans yia dsas ole Jull (il alys

Liild .05 4 sine (5 sisa (0 ST A (5 bt Alaia¥) Al Lpal ilS 5 <95 4 sina (5 siana die Adllaall 4l sanl) dassl)

Aallaal) dilian ) Aal) Lyl S 130 L edia 3l ALaladl )il ade 5 odn s sda 3sagn Jall il g adall il yad
Ca Al (iad ) aolain Y Ll 0,05 (e S8 Adlaia ) Al CilS 5 <95 4y sina (5 st die dilhal) 4 gaal) dadll e S
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A 3 Guadlaad) dg f el LS80 gl (11) dge

Variables Augmented Dickey-Fuller Unit Root Test
Level First Level
Intercept Trend and Intercept Trend and
intercept intercept
EDI 4palai®y) a5l | -0.387767 -3.325407 -5.366102 -5.292710
5% level -2.967767 -3.568379 -2.971853 -3.580622
P-values 0.8987 0.0814 0.0001 0.0010
ECI s3uaidy) abal) -2.016366 -1.965962 -5.404926 -5.471681
5% level -2.963972 -3.568379 -2.967767 -3.574244
P-values 0.2786 0.5955 0.0001 0.0006
Laiill el Jaws 5ia OP -1.528118 -1.966538 -4.936787 -4.828755
5% level -2.963972 -3.568379 -2.967767 -3.574244
P-values 0.5059 0.5952 0.0004 0.0029

EVIEWS gl aladinls miliil) e slaie V) &5 1 jaadl)
Aoalaidy) Aaiil) (EDI) gl siiiadl ¥ g ¢ ) guibial) judis
Alladl) Al gaall dail) e J8 Ll 23 (0.387767) dalkaall diliasy) dadll 4jlie die Joaal) Guy 1 ghesal)
Lilan ) el ()5 ¢<0.05 (e ST 0.8987 Alaia¥) Aadll 5 cadald 3 5o 5 Als (A 5% L sina (5 e i (2.967767)
Axia s adali 2sa g Al 3 59 4 gina (5 gine e (3,568379) dilladl) & saal) daiil) (e JB1 (3.325407) 4alladl)
3ga 2 danll Gl J s an 5 3 dsa g pde gl aaall (il ) Jin Lea €0.05 o ST0.0814 Allaia ) Al 5
Ssiall (85 j8e pe o) ASLa yue ALl 1Y) Bas gy
dallaall 3 gaal) Aagdll (e SISl 2a3 (5.366102) Aalkaall dilasy) dadll 4 5lie die Jsaal) Gy 1 Jg¥) @A
ailas ) dadll 05 ¢0.05 (e J81 0.0001 Adlaia¥) Aadll y cadald 2 ga s s 3 5% 4y gina 5 sl e (2.971853)
(Ania g adall 3 ga g Ala 8 5% A gina (5 s 2ie (3,580622) Aillaal) 4 gaal) dadll e 81 (5.292710) 4slladl)
3sasr daad) i Al (= 5 g Baa g 3 dsa g pae (gl adall (i i) ol i Las <0.05 e J810.0010 Adlaia¥) dall
Y Gl 5 e ol AL Alulll 13) Basn g yda
g 3aBY) 382l (ECI) Jitewall paial) Ll
Alladl) Al goall daill) e JB Ll 23 (2.016366) dalkaall dilasy) dadll 4 jlae die Jeaal) Gan 1 ghsal)

Lilan ¥ 4l )15¢0.05 e S10.2786  Adlaia¥) daill 5 cadald 2 ga g s (3 59% A sina (5 e i (2,963972)
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Aniay abald dga g Ala 8 59 Ay sina (5 sie vie (3.568379) Aallaall dul saall daiil) (e JBi (1.965962) 4alladll
Jall (il Jsig 3an s 53a dsa g pe gl paall i pdl) by ing Las €0.05. o ST 0.5955 ddlaiay) dall
(Ssall (85 jiae pe gl ASLu e ALl ) Bas g Hdx 2 ea s

dallaall 4 gaall dagll (pe LT Ll 23 (5.404926) dillaall dilany) dagll L )lie xie Jaadl Cpn 1 Jg¥) GUAY
alas ) dadll 05 ¢0.05 e J81 0.0001 Adlaia¥) Aasl y cadald 2 ga s s 3 5% & gina 5 5l e (2.967767)
(Aaie s adald 2sm s Ala 5% 4 sina (5 siase die (3.574244) Aallaall A saall Aaill (e 51 (5.471681) Aallaall
3 sr Jaad) i il (5 g Ban g Hia dsa g pae (sl adall (i i) ol im Las <0.05 0 J810.0006 ddlaia¥) dal)
¥ Gl A5 e o) ASLe ALWL) 1Y) Bas g HAa

L) e b gia (OP) aSadiall jial) ;LG

Lilhall 43 gaad) dall (pe J81 Ll 23 (1.528118) ddlkaall dpliaay) dadll & jlie i Jsaall Cpu o giuall
Lilas ) el 0l 5¢0.05 o S10.5059 Alaia¥) Aasll 5 cadald 2 ga g s 8 5% 4 sina (5 sinsa 2ie (2,.963972)
Aniay adali 2sa g Al 3 5% 4 gina (5 gine e (3,568379) dilladl) & sanl) daiil) (e JB1 (1.966538) 4alladl)
355 el G A J g san s jda 3 ga g pae gl paall i il ) n Las 0,05 (s 0ST0.5952 Adlaia¥) dadll 5
,&M\gbﬁmﬁé o) Sl e ALl 1Y) Bas g Hda

dallaal) Ayl sl dagdll (e ST Ll aa3 (4.936787) dilhall dglany) dadll 4 ,lie v Jsaall g (380
Ailas ) dadll 0l 5 €0.05 (e S8 0.0004 Adlaia ) Aadll 5 cadald 2 ga s s 3 5% 4y yina 5 sl Jie (2.967767)
(Ania g adal 3 ga g Alla 8 504 A sina (5 e 2ic (3.574244) Allaall 43 gaal) Aaill e 5T (4.828755) dillaal)
3a g ol (i il (b yg8aa g Hia dgagae (gl panll (il J s Jias Las 0,05 e JBT0.0029 ddlaia) dadll
Y Al 5 e 5l ASLe ALulull 13) Bas g y3a

& idall Jalsal) s

A0 (12) Jsoall padlys ) 23 gaill Lauliall halaill da 50 aaad e Yl Y @ jidiall JalKill lsa) of ja) 8
Jadd aa) g gl aae e julaall (e JS 4800 1 a5 ulaasae e Teliy gkl

Jshls da s (12) dsss

HQ SC AlIC FPE LR shlal da 1 Lag
9.124019 8.982574 1.598435 NA -127.2473 0
6.925651* | 6.359873* | 0.116665* | 81.084/7* | -80.21816 1
7.510638 6.520527 0.140303 10.12079 | -73.54764 2
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1) jidial) JalSal) JLd) il
b e & juiall JalSill aa5 5 (Pesaran et al., 2001) ARDL g sall (3301 lasi¥) dmgia Ggakai off L s
ARDL dagia 8 agaall lssl

Sgaad) JLa) (13) Jys

F-statistic
3.907911
Lower Bound -1(0) Upper Bound-1(1) significance level
3.1 3.87 5%

EVIEWS gl alasiuly mbill e slaie V) &5 : jaadll
Y aall e 5815 (3.87) eV asll e 5S1(3.907911) 4 smendll dglan ) Al o) (13) I & gl
Sl il g JaY) Al sl ) 53 A8e 5 <l uaial (g o jidie JalSE d5a 5 (iny 138 5 (5% Ay sina (5 sie i (3.1)
ol Jai 5 e paniall G il JalSi 2 ga g pie o aiy (3 pand) (il (a5 SN caalil) puiiall g Aliiual)
& yide JalSS a5
sadl) il da g 7 gall) s
diall s Alisall ol priall (p Undll) mosad 23 gai i Y gl o 65 G o yidie JolSE 48D 3 g o) 3 galll 0 83
Jashall Ja¥) 8l a6 o3 il

ARDL-UECM Uail) muauasi 3 gai (14) Joan

Selected Model: ARDL (1,1,0).

ECM Regression
Variable Coefficient Prob
D(ECI) 0.029090 0.4635
CointEq(-1)* -0.339758 0.0003

EVIEWS gl alasiuly il e slaie V) &5 jaadl)

O s dgilian) AV 3 Cul LS 450 5k A8De aliaB) daill) 5 galba®®y) 2l G A8 G (14) Jsaal) G

ALY dgasill A il JalY) VDR cldl jail e 33% () (i 138 5 b Gl 5 (5 sine Uil emna Jalza

L (2 yriasi s cJa¥) asha )53l aaa s () 32 gall €l g GO Al 8 (5 i Wil (gl B 5 A JOIA Lgamaa
skl Ja¥) @l jaie
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sdashal) Ja¥) 8 ) jakal) uaf5 (15) Jgas
Selected Model: ARDL(1,1,0,)

Long Run Coefficients
Variable Coefficient Prob
ECI 0.278099 0.0096
OP 0.006691 0.0000

EVIEWS gy alasiuly bl e slaie V) &5 2 jauadll

aaill i5e 8100 3305 O Cus Apala®®Y) dpetill 5 (sabaBY) 2l G & gine 3 sl ABe 2525 (15) sl G
$sina sk ) IS 288 Ladil el Jass siad dpailly s €0.27% ey LpalaBY) dpaiill i) ) (5355 (gabaBY)
900066, _lies dabaiBy) dyaiill 52y ) ) (255 Jadill lansl Jans i (3 106 330 Of
ARl 3 gaill Aol 5 Ailiany) 3350l anidS 4,6

ol lia) sae Ligal as gy Cilalaall alasil 5l i) (e 5SU 5 20S0e]) il il (e L) S 5 3 gl 83 5 (ST
Y9l 1o L Janaily Lgaim 58 ¢l ol LA 5 e puiciall dpmada il 5 I Jalii ;Y1 ol L) Lgha tlld puaia i
1A BLs S LM L)

A BLE S LM LS (16) Jses

F-statistic 1.140754

Obs*R-squared 1.361241
Prob. F(1,24) 0.2961
Prob. Chi-Square(1) 0.2433

EVIEWS gl alasiuly mil) e slaie Y &5 : juadll
Aallaia ) dagsl) o) Eua ¢ A gl G S dals ) 25a 5 222 ) Lagrange multiplier (LM) S0 Jali jY) il juds
'S el Llain ) Al Liaal ¢ 81 sl (313 ol ) 2 g 5 pmy JHEN ol (im Jal) s 1A €005 (30 ST 0.2961
sl G 13 ) a5 g aae Sy @lldg 0.05 e ST A 08 50,2433 Lual s
sl sy (Ll

Sl WS (17) Jsa

JLEAY) dQ gunal) daidll dlaiay) dagdll
Breusch-Pagan-Godfrey F-statistic Prob. F(4,25)
0.677693 0.6138
Obs*R-squared Prob. Chi-Square (4)
2.934713 0.5688

EVIEWS gl s aladinls il e aldie Y a3 ; jiadll
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Allaia ) Al o) Sua el A Al A 3 a5 220 ) Breusch-Pagan-Godfrey cpball jlidl milis juis
A 5a 3 g g admy I a2l (i) L A 0,05 (1 ST 0.5688 1S gyl dllaia ) dail 5 <0.05 (1 1S 0.6138
Ll adua)
NS PSP AR

(B ll bl 2056l JLER) (18) Jsaa

Jarque-Bera test p-value

-

Al 3.990467 0.135982

EVIEWS geli s alasinly miliil) e slaie Y1 &5 ; jaadll
sl O (FmaLea 0.05 0 2S10.135982 dallaiay) dadll ) Jarque-Bera (&) sall oadall a5 5al) HLad) il 50l
(b e HE
1z dsall) daidla sl
Ll a8l 73 gaill daia Je aaall (2 3 (et A cRamsey LA aladiul &5 jaiall 23 geill 4addle (s2a (e (B8l
ol 23 saill daia aae e Gaid o) (a4l

.Ramsey JLdd) (19) g

Value df Probability
t-statistic 0.126165 24 0.9007
F-statistic 0.015918 (1, 24) 0.9007
Likelihood ratio 0.019890 1 0.8878

EVIEW12 el plasiady il e slie V) o 2 radll

A (0.05) ¢« ST Aad (2 5(0.9007) ¢ stast FAilany AL 4laia ) dadl) o Y (19) Jsaall A il i
a3 73 saill Of caaadl (i il Jas

sbia gill g ilill) 7

sl 1.7

Al il ) )l cilea 58

V) & Lalaiy) il (g (s3laBY) 28l (s %5 A gina (5 gin die Ailian) AV SR D3yl ABNe agay -]
Britto et al., 2019; Felipe et al., 2012; Le et al., 2022; Mealy ) d&lull bl jall as (345 dagiil) s3a 5 o shall
daaiill 8 96021 gl G s (sobaBY) aietl) Hi5a 8 041 Jlaiay sl of S Asgll s (et al., 2019
pes e 05 ol doal e o iy (ol aial) 5al Tand (g gl AN (ol A o A 0 5 Aol

gl L yal) ASLA ol paliall 5 cilatiall ) ohii de ey s Gt
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JaY) 8 dualai®Y) Al g Tadill jlad Jaus gia (4 %5 A sine (5 sie 2ie Ailian) Vs i3 4y A8de 3 5a -2
Ay b)) &) ) 52 %1 ey Jakil) Jlaad Lo (il o ) i) el Cus oy hall
Aakdill G palall e B S Ay adiad A0 gadl A ol ASLedl) Ol (g0 a2 L Aaddie A (4 5 %0.0066
(il 5V 5 (g siial) 5 pmanall Zlasl a5 Cilibiasl) g UE 8 Taad B gad) Ay jal) ASleall &l jiba ST -3
Jsll JaS 5 Y 5l
2 e 120 cileUaill (e apall 6 Taad ST Cilatie U Ak e L) Cul )08 40 graal) Gy jal) ASLadl) 501 4
YY) pad g dilasl) o) sal) plad L Lgille ddia il anS jline s ddlisall (ul 8
Oe aall o o8 Cua (3] Al 2021 ple (B (s2baBY) il jise (A D graal) Ay el ALl i i gl -5
Los s elsibansd 5 Ll yind 5 )38 Lgia (0 pdial) Ao gana (8 daaiiall J 50l
:Clmagill 2.7
A grand) Ay jal) ASLaall Ol )8 (ania Baieal) Claiall oy U i aa il -]
Baaa Jae a8 BA 8 daalisall s LalaBY) daiil) 3y 5eil Adadd) Cilelivall aeal JAadll jlaiiuny) a8 -2
x4l 8
Alencar, J. F., Freitas, E., Romero, J. P., & Britto, G. (2018). Economic Complexity and
Development: An Analysis of the Latin American Case. Novos estudos CEBRAP, 37(2),
247-271 .
Britto, G., Romero, J. P., Freitas, E., & Coelho, C. (2019). The great divide: Economic
complexity and development paths in Brazil and the Republic of Korea. Cepal Review .
Commission, J. R. C.-E. (2008). Handbook on constructing composite indicators: methodology
and user guide. OECD publishing .
Felipe, J., Kumar, U., Abdon, A & «.Bacate, M. (2012). Product complexity and economic
development. Structural Change and Economic Dynamics, 23(1), 36-68 .
Fischer, S. (1993). The role of macroeconomic factors in growth. Journal of monetary
economics, 32(3), 485-512 .
Friedman, M. (197 .(1Government revenue from inflation. Journal of political Economy, 79(4),
846-856 .
Hajebi, E., Billing, C., & Hajebi, M. (2023). The Effect of Government Expenditure on
Education on the Enrollment Rate of Different Educational Levels in Selected OECD

Countries. International Journal of Scientific Research and Management (IJSRM),
11(05), 2783-2795 .

WWW.ajrsp.com 67



http://www.ajrsp.com/

AJRSP 0 2024-1-5 : el g | omaddl g asbad) jlaal) | calad) pll g Sladl diagalsy) dlaall

M ISSN: 2706-6495

Hausmann, R., Hidalgo, C. A., Bustos, S., Coscia, M., & Simoes, A. (2014). The atlas of
economic complexity: Mapping paths to prosperity. Mit Press .

Hidalgo, C. A., & Hausmann, R. (2009). The building blocks of economic complexity.
Proceedings of the national academy of sciences, 106(26), 10570-10575.
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC2705545/pdf/zpg10570.pdf

Hidalgo, C. A., Klinger, B., Barabasi, A.-L., & Hausmann, R. (2007). The product space
conditions the development of nations. Science, 317(5837), 482-487 .

Kaldor, N. (1959). Economic growth and the problem of inflation. Economica, 26(104), 287-
298 .

Le, T.T. M., Niem, L. D., & Kim, T. (20 .(22Economic Complexity and Economic Development
in ASEAN Countries. International Economic Journal, 36(4), 556-568.
https://doi.org/10.1080/10168737.2022.2142643

Mealy, P., Farmer, J. D., & Teytelboym, A. (2019). Interpreting economic complexity. Science
advances, 5(1), eaaul705 .

Meyer, D., De Jongh, J., & Meyer, N. (2016). The formulation of a composite regional
development index. International journal of business and management studies, 8(1), 100-
116 .

Moosa, I. A., & Smith, L. (2004). Economic development indicators as determinants of medal
winning at the Sydney Olympics: an extreme bounds analysis. Australian economic
papers, 43(3), 288-301 .

Ndaguba, E. A., & Hlotywa, A. (2021). Public health expenditure and economic development:
The case of South Africa between 1996 and 2016. Cogent Economics & Finance, 9(1),
1905932 .

OECD. (2023). Public spending on education (indicator .(
Pesaran, M. H., Shin, Y., & Smith, R. J. (2001). Bounds testing approaches to the analysis of
level relationships. Journal of applied econometrics, 16(3), 289-326 .

Qehaja, S. S., Qehaja, D., Hoti, A., & Marovci, E. (2023). The relationship between government
health expenditure and economic growth: Evidence from western Balkan countries.
International Journal of Applied Economics, Finance and Accounting, 15(1), 10-20.
https://doi.org/10.33094/ijaefa.v15i1.724

WWW.ajrsp.com 68



http://www.ajrsp.com/
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC2705545/pdf/zpq10570.pdf
https://doi.org/10.1080/10168737.2022.2142643
https://doi.org/10.33094/ijaefa.v15i1.724

AJRSP 0 2024-1-5 : el g | omaddl g asbad) jlaal) | calad) pll g Sladl diagalsy) dlaall

M ISSN: 2706-6495

Robertson, D. H. (1928). Theories of banking policy. Economica(23), 131-146 .

Salvati, L., & Carlucci, M. (2014). A composite index of sustainable development at the local

scale: Italy as a case study. Ecological Indicators, 43, 162-171 .
Santos, M. E., & Santos, G. (2014). Composite indices of development .
Seidman, K. F. (2005). Economic development finance. Sage .
Tayebwa, B. (1992). Basic Economic: The economic problems STA. In: Kampala.

Todaro, M. P. (1977). Economic Development in the Third World: An introduction to problems
and policies in a global perspective. Pearson Education .

Tomi¢, Z. (2015). Analysis of the impact of public education expenditure on economic growth of
European Union and BRICS. Economic analysis, 48(1-2), 19-38 .

Turner, M., & Hulme, D. (1997). Governance, administration and development: Making the

state work. Springer .

Zhang, X., Zong, G., & Xiao, D. (2020). Effects of government healthcare expenditure on
economic growth based on spatial Durbin model: evidence from China. Iranian Journal
of Public Health, 49(2), 283 .
5l e Al A o L alles el xieal) dpaiil) (3t o i 5 A8 jaal) sl (2022) .o e & . oz s il
134-107 ¢(3)23 Al a slall s SLail) 4K dlae 2019-1990
(bl Aadall Vol) bl 5 asalia JSH aLaBY (5alie (2020) ¢ .V exanall & ¢80 )l
ASLaall 5 L) (o A5 le sl 50 (2LaBY) saill ¥ ara e Ll jland L 1 (2019) 6 cdren & 7 a cad)
e ol (A 22211 10 gl 5 Ay yladll lul Hall Apalall Alaall 2017 s 2000 (e 3538 A 4 saadl Ay sl
:590-561 «(JsY!

LapSY) Aaall (Dl dena i) die dana /) SN ¢l (ladie dess (gl A2l 2024 © A sine (5 siall aren
(CC BY NC) (salall il 5 &l

Doi: https://doi.org/10.52132/Ajrsp/v5.57.2

WWW.ajrsp.com 69



http://www.ajrsp.com/
https://doi.org/10.52132/Ajrsp/v5.57.2

