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Legal frameworks for concealed commercial contracts in light of the Saudi commercial

concealment system

Abstract:

Commercial cover-up - the shadow economy - is one of the most dangerous types of corruption
within the country. As it causes a huge financial waste to the Saudi national economy. The rate of
leakage of national funds abroad amounts to tens of billions annually, and this may cover a number
of crimes and legal and financial violations, such as bribery, money laundering, tax evasion, etc.
This leads to increased spending burdens and high unemployment rates in the country, and it
creates a monopoly on some commercial activities. On the surface, it appears to be the exclusive
property of the Saudis, but in reality, it is foreign money belonging to non-Saudis who are not
authorized to practice investment in the Kingdom. The study focused on researching these hidden
commercial contracts carried out by the parties in commercial concealment, revealing the legal
and illegal aspects of these contracts, explaining their implications, the penalties imposed on
violators, and revealing their danger to the Saudi national economy. The research focused on
studying the reality of the Kingdom of Saudi Arabia as one of the countries that suffered from the
dangers of commercial concealment due to the large number of expatriate workers in it, and as it
has taken serious steps in combating commercial concealment through successive laws and
regulations. The study focused on the anti-cover-up system issued by Royal Decree No. (M/4)
dated 1/1/1442 AH, and its executive regulations issued on 7/28/1442 AH.

Keywords: Fictitious contract, commercial concealment, Kingdom of Saudi Arabia, crime,

violation.
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