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The Role of Accounting Disclosure in the Stock Market in Rationalizing the Investment

Decision (Apply to the Saudi Stock Exchange)

Abstract

To achieve the research Objectives, it is assumed that the appropriate Accounting Disclosure of
Financial Statements better contribute to meet the needs of Information users and ensure equal
opportunities for them. It is also assumed that Investors in Saudi Stock Market mostly depend on
published data and Financial Reports when making decisions. Besides, the shorter the period of
Information issuing and disclosure, the better to Investment Decisions. Moreover, it is
hypothesized that Investors face many obstacles to benefit from the disclosed Information in the
process of Investment Decisions.

After testing the hypotheses, it is found that the Accounting Disclosure of Companies listed in
Saudi stock market is reasonable and contribute to meet the needs of Information users. The
recommends the dissemination of Information and Accounting Data at short periodic intervals
(monthly, quarterly, and semi-annual) for better Investment Decisions. In addition to providing
an appropriate program to facilitate the process of Financial Disclosure through the internet.

Keywords: Accounting disclosure, Financial markets, Rationalization, Decision, Investment
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