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The Role of Financial Engineering in the Transition towards a Green Economy and

Ensuring Sustainable Development

Abstract:

This study aims mainly to highlight the importance of financial engineering in activating and
developing the green stock market as it is an important source of financing the green economy,
where the multiplicity and diversity of green or environmental financial products in general and
traded in the green market is an essential pillar for financing the transition to this modern
economic model. This is recognized by experts, international and regional organizations and
bodies specialized in environmental and sustainable development issues. With the diversity of
environmental financial products, long-term investors, including public financial institutions,
development banks, national wealth funds, pension funds, and insurances, will be able to reduce
financial and environmental risks, while at the same time increasing their returns, which will
lead to an increase in the volume of investment in green markets, which will It plays an
important role in managing this economic transition at the national and global levels.

In the research, a mixture of methods adopted in scientific research was used, most notably the
descriptive analytical method and the inductive and deductive method. As for the research tools,
we will rely on many public references, studies and statistics, whether those issued by official
national bodies, or international bodies that are reliable in their statistics.

Based on the findings of the research, the following can be suggested: To secure success in the
green economic model, get out of crises and address other future crises, countries should
enhance their economies with green technologies by increasing efficiency and creativity and
relying more on environmental projects and programs such as renewable and clean energy to
prepare their economies. .

Keywords: Financial engineering, Green markets, Green bonds, Green economy.
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