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Conceptual and Theoretical Framework for Efficiency (Introduction to the Economic

Analysis of Efficiency in Traditional and Islamic Economic Thought)

Abstract:

Within the framework of the comparative economic systems approach, this study presents an
analysis of banking efficiency in the two banking systems (conventional and Islamic). With the
aim of trying to frame the theoretical concept of efficiency; to become more compatible with the
dimensions of the Islamic economy. Despite the importance of the issue of efficiency in banks,
much has not been done before the necessary rooting of the concept of Islamic banking
efficiency, the analysis of its content and requirements, and the formulation of appropriate
evaluation indicators for them, in contrast to the concept of efficiency in traditional banking.
Rather, the theoretical and scientific frameworks for the efficiency of Islamic banks were
studied, according to intellectual systems. traditional, which does not give it the right to be
familiar with all its vocabulary according to its objectives and nature. Then the researcher
investigated this topic, and researched the essence of its dimensions in view of the challenges
surrounding its operational environment, which it must keep pace with and adapt to. This was
done in three main topics as follows:

The first topic: Efficiency in traditional economic thought, in which the researcher dealt with the
conceptual framework of efficiency in traditional economic thought, and the traditional
intellectual contributions to the development of indications of efficiency (a historical survey of
efficiency in traditional schools). The second topic: Competence in Islamic economic thought, in
which the researcher addressed the intellectual approach For efficiency in Islamic economics,
and analysis of its foundations, dimensions and characteristics in Islamic economics, the third
topic: Types of efficiency and ways to measure it.

Keywords: efficiency, Islamic banks, banking efficiency, efficiency assessment.
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(1) Quey Jen Y. (1996), The Application of Data Envelopment Analysis in Conjunction with Financial Ratios

for Bank Performance Evaluation, Journal of the O. Research Society, 47(8) 981.
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(1) Maria (2012) Assessing cost efficiency and economies of scale in the European banking system, A Bayesian
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