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The Efficiency of Applying Responsibility Accounting on Performance Evaluation in
Private Hospitals in Jeddah City
(An Empirical Study)
Abstract:
This research aimed to study the role of responsibility accounting in evaluating the
performance in private hospitals in the Kingdom of Saudi Arabia. To achieve this goal, the
researcher relied on both the inductive approach and the descriptive analytical method; by
reviewing relevant literature and to answer the research questions and test the research
hypotheses. Where the researcher assumed the existence of a statistically significant
relationship between the application of responsibility accounting and both the quality of
administrative performance evaluation and total profits in Saudi private hospitals.
A questionnaire is designed and divided to, the application of responsibility accounting,
performance evaluation, and the role of responsibility accounting in performance
evaluation. questionnaires were distributed to a random sample of financial managers,
accountants and administrators according to responsibility centers in Saudi private
hospitals. The percentage of valid questionnaires was 76%. The answers were statistically
analyzed using the (SPSS)
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The study reached several results, the most important of which is that the presence of a
director for each responsibility center whose responsibility is directly linked to the center
and who is delegated with the necessary authorities is one of the most important tools of
implementing responsibility accounting in Saudi private hospitals. The study also found
that comparing actual to budgeted performance helps to effectively evaluate performance.
Accordingly, the researcher recommended implementing the responsibility accounting
system because of its effective impact in increasing both; the quality of administrative
performance and profits in Saudi private hospitals. It is also recommended that more
attention should be paid to preparing flexible performance standards in order to measure
actual performance and accordingly detect and correct variations.

Keywords: responsibility accounting, performance evaluation, Saudi private hospitals,
Jeddah city
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