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The effect of the qualitative characteristics of accounting information on the quality
of financial reports in commercial banks (A field study applied to a sample of

commercial banks in the Kingdom of Saudi Arabia)

Abstract

The study dealt with the effect of accounting information systems on the quality of
financial reports in commercial banks under the accounting standards for Islamic financial
institutions. Where the problem of study represented in the following questions: To what
extent are commercial banks operating in Saudi Arabia aware of the importance of
providing accounting information with qualitative characteristics in their published
financial reports? And what is the impact of the basic qualitative characteristics of the
accounting information, namely the appropriateness and honest expression of the quality
of the financial reports of commercial banks operating in the Kingdom of Saudi Arabia?
And what is the extent to which the qualitative characteristics, complementary to the
accounting information, that are understandable, comparable, verifiable, and timely affect
the quality of the financial reports of commercial banks operating in Saudi Arabia? The
study aimed at identifying the extent to which commercial banks operating in the
Kingdom of Saudi Arabia understand the importance of providing accounting information

with qualitative characteristics in their published financial reports and identifying the
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basic qualitative characteristics of accounting information presented in the financial
statements of commercial banks operating in Saudi Arabia represented in appropriateness,
sincere expression.

And to study and evaluate the impact on the quality of the financial reports issued by
these banks and to identify the qualitative characteristics complementary to the accounting
information presented by the financial statements of the commercial banks operating in
the Kingdom of Saudi Arabia represented in: comprehensibility, comparability,
verifiability, time and then study and evaluate their impact On the quality of the financial
reports issued by those banks. To achieve the objectives of the study, the following
hypotheses were tested: Commercial banks operating in Saudi Arabia are aware of the
importance of providing accounting information with qualitative characteristics in their
published financial reports. The basic qualitative characteristics of the accounting
information in terms of the appropriateness and true expression affect the quality of the
financial reports of commercial banks operating in the Kingdom of Saudi Arabia. The
qualitative characteristics complementary to the accounting information of the ability to
understand, comparability, verifiability and time affect the quality of financial reports of
commercial banks operating in Saudi Arabia. The study reached the following results:
Commercial banks operating in Saudi Arabia recognize the importance of providing
accounting information with qualitative characteristics in their published financial reports.
And that the qualitative and complementary characteristics of the accounting information
affect the quality of the financial reports of commercial banks operating in the Kingdom
of Saudi Arabia. The study recommended the need to improve the quality of financial
reports issued by commercial banks operating in the Kingdom of Saudi Arabia so that

they are easy to understand for users and help them in making their various decisions.
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