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The extent to which illicit financial obligations and rights resulting from the shift of
traditional banks to operate in accordance with Islamic law controls affect the financial

performance of Libyan Islamic banks

Abstract

The process of shifting towards Islamic banking will undoubtedly lead to the emergence of
financial rights and obligations contrary to Islamic law, these obligations and rights directly
affect the financial performance of banks converted to operate in accordance with Islamic law,
and through the review of previous studies on illegal financial obligations and rights resulting
from the shift of traditional banks to work in accordance with islamic law regulations and their
relationship to the financial performance of Islamic banks we find focused on the study of
Islamic banking in different aspects in terms of their study of Islamic banking, and the scholars
provided many frameworks The structured concepts of Islamic banking and extensive
discussions on Islamic banking, but these studies are still fragmented and run in parallel
contexts that lack comprehensive studies linking the transition to Islamic banking with the
performance of banks. The lack of this type of study asks many questions about the importance
of the shift towards Islamic banking and its impact on the performance of banks and on the
state economy in general .

To fill this gap in literature, this study seeks to provide a comprehensive assessment and
extensive discussion of the role of obligations and rights resulting from the transformation of
the financial performance of Islamic banks. And about the role of obligations and rights
resulting from the shift towards Islamic banking on the financial performance of Libyan banks,
which have not been studied previously in the context of Islamic banks.

The importance of determining what rights and obligations resulting from the transformation
process, identifying the types of these rights and obligations and thereby examining their
impact on the financial performance of the Islamic banking sector in Libya, is of particular

importance to the study community by making recommendations to mitigate the negative
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effects of illicit financial obligations and rights resulting from the transformation process on

the financial performance of Libyan Islamic banks.

Keywords: Financial rights, financial obligations, traditional banks, Islamic banks, Islamic
sharia controls, financial performance.
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