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The Role of Palestinian Islamic Banks in Financing Small and Medium Projects
Abstract

Islamic banks in Palestine are very recent and constitute of the banking market no more than
12%. However, they are witnessing an increase in demand in recent years due to the desire of

customers to have products that meet the requirements of Islamic sharia.

The importance of this research lies in shedding light on the work of Islamic banks in
Palestine and the efforts they exert in financing small and medium enterprises and the role
they must play given the nature of their objectives and their work, which includes
encouraging production processes and contributing to the development of the Palestinian

economy.

The research aims to clarify the importance of small and medium enterprises in Palestine and
the size of financing for this purpose by Islamic banks, as well as clarify the share of
financing for small and medium enterprises, and show the means of financing small and

medium enterprises.

The research found that Islamic banks focused on the Murabaha financing, and their
contribution to financing small and medium enterprises is very limited, which contributes to
increasing the scope of consumer financing for customers and so the banks avoid the risks of

participation with projects' owners.

Banks are required to invest in the development of financing small and medium enterprises
through the establishment of the necessary administrative units or the establishment of
financing companies affiliated to them and adopt the direction of developing this sector from
the higher management of the banks as well as providing administrative and financial
support as necessary, and thus the role of banks will be integrated between developing

society and achieving a fair profit For shareholders and customers.

Key words: Islamic banks, small and medium enterprises, Palestine
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