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The relationship of Islamic banks with central banks and the money

market in the countries of the GCC

Abstract

In this research, we study the nature of the relationship of Islamic banks with central banks in
the countries of the Gulf Cooperation Council. We aim to identify the reality of banking
supervision tools on Islamic banks and their suitability to the characteristics of Islamic banks,
and to identify the challenges faced by Islamic banks when dealing with central banks or the

money market.

We adopt the inductive method by reading the reality of banking supervision of Islamic banks
in the countries of the Gulf Cooperation Council, and identifying the regulatory tools used by
central banks. As well as deductive by comparing the traditional banking supervision tools
and the extent of their compatibility with the characteristics of Islamic banking, and studying

and explaining the difference in the case of fundamental differences between them.

Our results show that the traditional banking systems and some of their tools cannot be applied
in their traditional form to Islamic banks, as they must be aligned with the objectives and
characteristics of Islamic banking, and that the relationship of Islamic banks with central
banks must be different because of the different principles and characteristics of each. Also,
Islamic banks face challenges through dealing in the money market, the most prominent of

which is the incompatibility of most of these tools with their characteristics and principles.

Keywords: .Islamic banks, the money market
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